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THE CRISIS




Latest View of Kansas Budget
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Individual Income Tax
Sales and Use Tax
Corporate Income Tax
Severance Tax
Liquor/Tobacco Taxes
Interest/Transfers

Fuel Tax

Vehicle Registration Fees
Sales Tax

Federal Funds

Bond Proceeds

Kansas Budget

Fiscal Year 2017

(July 1, 2016 to June 30, 2017)
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State General Fund

FY 2017

(July 1, 2016 to June 30, 2017)

(Dollars in Millions)

Beginning Balance

Estimated Receipts
Total Available

FY 2017 Expenditures
FY 2016 Unpaid Bills

Approved Expenditures

Ending Balance

S 3 Total receipts from Nov. 10 estimate. The total

includes one-time transfers of $276 million from the
$5980 <« highway fund, $75 million from other funds, and

S 6,017 proceeds from the sale of the Bioscience Authority.

$6,270 «— qopq) incorporates emergency budget cuts already

S & made by the governor to higher education, Medicaid
$ 6,357 providers, and state agencies.
S (340)




The Result?

Nine round of budget cuts
Record-high debt
Three credit ratings downgrades
...and this is just the beginning




State of the Kansas Budget: Here Comes the Sun

UNPRECEDENTED TAX CHANGES




Kansas' Budget Breakdown

A ROADMAP
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Kansas Taxes in 2016—Who Pays?

The tax cuts enacted in Kansas disproportionately affect the state’s poorest residents.
The bottom 407% of Kansas earners see a tax increase, even with the 2012 tax cuts.

Income Less than $23,000- $42,000- $68,000- $107,000- $205,000- $493,000
Level $23,000 $42,000 $68,000 $107000 $205,000 $493,000 ormore

Top 1% = 17,482 more
loaves of bread

Average Net
Tax Change

$197 $66

Bottom 20% = ~140 fewer
loaves of bread

Kansas
GROWTH ; Institute for Taxation and Economic Policy analysis, tax changes between 2012 and 2015.




Kansans of Color are More Likely to be in Income
Groups Negatively Affected by Tax Plan

The average earner
in these income groups
saw a tax increase

50%

40% l
Of the wealthiest Kansans,

9

‘?: whites benefitted from tax

g 30% plan at about 2 to 3 times

+ the rate of blacks and Latinos
[

% Latino: 2.0%
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Source: 2014 American Community Survey Public Use Microdata (PUMS),
total individual earnings for working age adults (ages 18-64) who have
worked in the past year.




A WILTING KANSAS ECONOMY

Govermor Brownback's 2012 plan to eliminate the state income tax has failed to grow the Kansas economy as
promised. In both ﬁ| PERSONAL INCOME and ﬂ. GROSS DOMESTIC PRODUCT, Kansas lags the six-state region and the
nation. Without changes in tax policy, the state’s fiscal health will wither alongside our economic performance.

How has Kansas fared since the Governor’s tax plan took effect?

gioﬂ*

'@"L

=2
e i ——
N Kansas
*Sw-state region includes: Colorado, Nebraska, lowa, Missouri, Arkansas, and Oklahoma GROWTH J

>OUIre TIC Anatysis, Lo W e, 2012 and e, 2010 it recent o
GDP data is for private industry, Q1, 2016 www. realprosperityks.com u @KSprosperity n facebook.com/KSCEG




Kansas is broke and there’s
no plan to fix it (yet).




What Will Kansas Face in 20177

THE SOLUTION
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“KANSAS

1.Stop the bleeding
2. Broaden the tax base
3. Repair the damage
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What can you do:
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For More Information
* Visit our website -
realprosperityks.com

» Twitter - @Ksprosperity

» Facebook - facebook.com /KSCEG
* Contact Us

* info@realprosperityks.com

Kansas

CENTER FOR ECONOMIC

GROWTH ,

Responsible Policy. Real Prosperity.
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